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E.O. 11652: N/A 
TAGS: EFIN.UK 

SUBJECT: CREDIT TERMS TOAJSSR/ 

1 . IN CONVERSATION WITH OFEICIALS OF THE EXPORT CREDIT 
GUARANTEE DEPARTMENT, THE ASSISTANT FINANCIAL ATTACHE IN- 
QUIRED ABOUT THE STATUS OF THE UK-USSR TRADE AGREEMENT. 
THE JULY NEGOTIATIONS BETWEEN THE UK AND USSR TO RAISE 
THE INTEREST RATES ON FINANCE OF TRADE UNDER THE AGREE- 
MENT TO 7.25 PERCENT EOR 2 TO 5 YEAR CREDITS, AND 7.75 
PERCENT FOR LONGER TERM CREDITS, HAVE BROKEN DOWN, AS AP- 
PARENTLY HAVE THE PARALLEL FRENCH AND ITALIAN BILATERALS 
WITH THE USSR. AS A RESULT NO ADDITIONAL EINANCE UNDER 
THE OLD TERMS (SEE LONDON 10520) IS PLANNED FOR THE PERIOD 
AFTER AUGUST 16. 
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2. THE NEXT ROUND OF BARGAINING WILL PROBABLY TAKE 
PLACE THIS FALL. HOWEVER, THE UK'S OFEER TO MEET AGAIN 
HAS NOT BEEN ACCEPTED AT THIS TIME. THE PRESSURE OF UN- 
EMPLOYMENT IN THE UK IS SUCH THAT CREDIT CONCESSIONS BY 
EITHER FRANCE OR ITALY WOULD BE MET BY THE UK.A POSITION 
THAT THE UK HAS MADE CLEAR TO BOTH COUNTRIES. 
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